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Independent Auditor's Report

To the Board of Trustees
McGregor Fund

We have audited the accompanying balance sheet of McGregor Fund (the "Fund") as of June 30,
2012 and 2011 and the related statements of activities and changes in net assets and cash flows
for the years then ended. These financial statements are the responsibility of the Fund's
management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation.  We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of McGregor Fund at June 30, 2012 and 2011 and the changes in its net
assets and cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

As explained in Note 1, the financial statements include certain investments whose fair values
have been estimated by management in the absence of readily determinable fair values.
Management’s estimates are based on information provided by the fund managers or
partnership general partners. These investments are valued at $95,296,315 (62.8 percent of net
assets) at June 30, 2012 and $97,773,467 (60.5 percent of net assets) at June 30, 2011. 

August 13, 2012
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McGregor Fund

Balance Sheet

June 30, 2012 June 30, 2011

Assets

Cash and cash equivalents $ 2,369,286 $ 2,089,225
Investments (Note 2) 151,975,091 162,382,582
Accrued interest and dividends 22,224 23,331
Other assets:

Prepaid expenses 32,740 5,957
Prepaid federal excise taxes 97,394 101,624
Other 69,247 -

Property and equipment - Net 13,332 19,257

Total assets $ 154,579,314 $ 164,621,976

Liabilities and Net Assets

Liabilities
Accrued expenses $ 160,852 $ 112,549
Grants payable (Note 3) 2,159,309 2,391,023

Deferred excise taxes (Note 4) 421,757 397,541

Total liabilities 2,741,918 2,901,113

Net Assets - Unrestricted 151,837,396 161,720,863

Total liabilities and net assets $ 154,579,314 $ 164,621,976

See Notes to Financial Statements. 2



McGregor Fund

Statement of Activities and Changes in Net Assets

Year Ended

June 30, 2012 June 30, 2011

Revenue, Gains (Losses), and Other Support
Interest $ 536,464 $ 898,940
Dividends 1,130,609 738,824
Other partnership (losses) income (1,115,119) 338,002
Net realized and unrealized (losses) gains on securities (1,581,600) 21,896,624
Investment advisory fees and consulting services (611,787) (723,620)

Total revenue, (losses) gains, and other support - Net (1,641,433) 23,148,770

Expenses
Program services - Grants and related activities 6,943,305 9,096,892
Support services:

Management and general 1,245,283 1,137,837
Federal excise tax (Note 4) 53,446 395,583

Total expenses 8,242,034 10,630,312

(Decrease) Increase in Net Assets (9,883,467) 12,518,458

Net Assets - Beginning of year 161,720,863 149,202,405

Net Assets - End of year $ 151,837,396 $ 161,720,863

See Notes to Financial Statements. 3



McGregor Fund

Statement of Cash Flows

Year Ended

June 30, 2012 June 30, 2011

Cash Flows from Operating Activities
(Decrease) increase in net assets $ (9,883,467) $ 12,518,458
Adjustments to reconcile (decrease) increase in net assets to

net cash from operating activities:
Depreciation 5,925 5,925
Net realized and unrealized loss (gain) on securities 1,581,600 (21,896,624)
Deferred federal excise tax 24,216 364,355
Changes in operating assets and liabilities which

provided (used) cash:
Accrued interest and dividends 1,107 24,069
Prepaid expenses (26,783) 30,301
Prepaid federal excise tax 4,230 31,228
Other (69,247) 3,000
Accrued expenses 48,303 27,361
Grants payable (231,714) 1,562,516

Net cash used in operating activities (8,545,830) (7,329,411)

Cash Flows from Investing Activities
Purchases of investments (24,698,018) (24,887,802)
Proceeds from sales and maturities of investments 33,523,909 33,313,258

Net cash provided by investing
activities 8,825,891 8,425,456

Net Increase in Cash and Cash Equivalents 280,061 1,096,045

Cash and Cash Equivalents - Beginning of year 2,089,225 993,180

Cash and Cash Equivalents - End of year $ 2,369,286 $ 2,089,225

See Notes to Financial Statements. 4



McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 1 - Nature of Business and Significant Accounting Policies

McGregor Fund (the "Fund"), located in Detroit, Michigan and established in 1925, is a
private foundation which was organized to relieve misfortune and promote the well-
being of humankind. The primary activity of the Fund is to provide support to Detroit
metropolitan area not-for-profit organizations which operate in five program areas that
are of particular interest to the Fund's board of trustees: human service, education,
health care, arts and culture, and public benefit.

Cash Equivalents - The Fund considers all highly liquid investments purchased with
original maturities of three months or less to be cash equivalents.

Investments - Investments in government and corporate debt and equity securities are
stated at current quoted market values. The alternative investments, comprised
primarily of real estate, private equities, hedge funds, oil and gas, and other limited
partnerships, which are not readily marketable, are carried at estimated fair values as
provided by the various investment managers. The Fund reviews and evaluates the
values provided by the investment managers and agrees with the valuation methods
used and significant assumptions used in determining fair value. Those estimated fair
values may differ significantly from the values that would have been used had a ready
market for these securities existed.  Purchases and sales of investments are recorded as
of the trade date. Gain or loss on the sale of investments is computed using the first-in,
first-out method.

Property and Equipment - Property and equipment are stated at their estimated
market value at the date donated or at cost, if purchased. Depreciation is computed
using the straight-line method over the estimated useful lives of the assets. Maintenance
and repair costs are charged to expense as incurred.

Classification of Net Assets - Net assets of the Fund are classified based on the
presence or absence of donor-imposed restrictions. All net assets of the Fund are
unrestricted.  

Tax Status - The Fund is exempt from federal income taxes under Section 501(c)(3) of
the United States Internal Revenue Code. As a private foundation, the Fund is subject to
an excise tax on net investment income, including realized gains as defined in the Tax
Reform Act of 1969.
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 1 - Nature of Business and Significant Accounting Policies
(Continued)

Accounting principles generally accepted in the United States of America require
management to evaluate tax positions taken by the Fund and recognize a tax liability if
the Fund has taken an uncertain position that more likely than not would not be
sustained upon examination by the IRS or other applicable taxing authorities.
Management has analyzed the tax positions taken by the Fund and has concluded that as
of June 30, 2012 and 2011, there are no uncertain positions taken or expected to be
taken that would require recognition of a liability or disclosure in the financial
statements. The Fund is subject to routine audits by taxing jurisdictions; however, there
are currently no audits for any tax periods in progress. Management believes it is no
longer subject to income tax examinations for years prior to June 30, 2009. 

Use of Estimates - The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue, expenses, and other changes
in net assets during the reporting period. Actual results could differ from those
estimates.

Fair Value Disclosures - The estimated fair value amounts have been determined by
the Fund using available market information and appropriate valuation methodologies.
These estimates are subjective in nature and involve uncertainties and matters of
considerable judgment. Accordingly, the estimates presented herein are not necessarily
indicative of the amounts the Fund could realize in a current market exchange. The use
of different assumptions, judgments, and/or estimation methodologies may have a
material effect on the estimated fair value amounts. All investment securities are carried
at fair value in the financial statements.

Risks and Uncertainties - The Fund invests in various investment securities.
Investment securities are exposed to various risks such as interest rate, market, and
credit risks. Due to the level of risk associated with certain investment securities, it is at
least reasonably possible that changes in the values of investment securities will occur in
the near term and that such changes could materially affect the amounts reported in the
balance sheet.

Reclassification - Certain reclassifications were made to amounts in the 2011 financial
statements to conform to the classifications used in 2012 to break out other partnership
income (loss) on the statement of activities and changes in net assets. These
reclassifications did not impact the reported net assets, changes in net assets, or cash
flow for 2011 as previously reported.
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 1 - Nature of Business and Significant Accounting Policies
(Continued)

Subsequent Events - The financial statements and related disclosures include
evaluation of events up through and including August 13, 2012, which is the date the
financial statements were available to be issued.

Note 2 - Investments    

Investments consisted of the following at June 30:

2012 2011

Cost Fair Value Cost Fair Value

Fixed-income and equity
securities:

Domestic fixed-income
mutual funds $ 7,082,477 $ 7,556,005 $ 6,379,891 $ 6,643,978

International fixed-income
securities 5,430,030 7,045,543 4,699,263 6,538,772

U.S. common stock 18,610,891 22,133,424 25,141,500 28,111,129
Foreign equity securities 26,016,049 29,988,731 30,449,778 34,329,913

Total fixed-income and
equity securities 57,139,447 66,723,703 66,670,432 75,623,792

Foreign currency - - 3,500,000 3,487,399

Alternative investments:
Hedge funds and multi-strategy 31,756,028 36,372,254 30,973,822 37,236,652
Oil and gas limited

partnerships 12,269,663 16,013,781 13,083,142 14,973,872
Private equity and venture

capital limited partnerships 16,191,366 20,015,775 14,010,612 17,284,927
Real estate limited partnerships 11,036,673 9,928,899 11,773,655 10,600,946
Commodities and natural

resources limited
partnerships 2,494,049 2,920,679 2,493,874 3,174,994

Total alternative
investments 73,747,779 85,251,388 72,335,105 83,271,391

Total $ 130,887,226 $ 151,975,091 $ 142,505,537 $ 162,382,582

Note 3 - Grants Payable    

Unconditional grants are recognized as an expense at the time of formal approval by the
full board of trustees. A present value discount for grants to be paid beyond one year
has been calculated using a rate of approximately 0.09 percent and 0.03 percent at
June 30, 2012 and 2011, respectively. At June 30, 2012 and 2011, the total discount on
grants payable was $2,291 and $1,047, respectively.
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 3 - Grants Payable (Continued)

The following summarizes the changes in grants payable:

2012 2011

Grants payable - Beginning of year $ 2,391,023 $ 828,507

Grants approved 6,046,110 9,405,409
Payments made (6,276,580) (7,843,339)
Change in discount on grants payable (1,244) 446

Grants payable - End of year $ 2,159,309 $ 2,391,023

Conditional grants are expensed when such conditions are substantially met.
Conditional grants approved for future payment were $75,000 and $800,000 at June 30,
2012 and 2011, respectively.

2012 2011

Amounts due in:
Less than one year $ 1,776,600 $ 1,492,070
One to five years 385,000 900,000

Total $ 2,161,600 $ 2,392,070

Note 4 - Excise Taxes    

The Fund's excise tax expense as of June 30, 2012 and 2011 is comprised of the
following:

2012 2011

Current $ 29,230 $ 31,228
Deferred 24,216 364,355

Total excise tax expense $ 53,446 $ 395,583

The deferred excise tax liability on the balance sheet represents the tax on unrealized
gains on investment securities.

Note 5 - Deferred Compensation Plan    

The Fund sponsors a defined contribution 401(k) plan for all eligible full-time employees,
as defined in the plan document. The plan became effective as of January 1, 2008. The
Fund contributes a specified percentage of the annual eligible compensation of
participants. Total contributions to the plan for the years ended June 30, 2012 and 2011
amounted to approximately $123,500 and $118,200, respectively.
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 6 - Related Party    

The president of the Fund also serves as a member and officer of the board of trustees.
Although the president abstains from voting on his compensation, the president’s
compensation is approved by the board of trustees.

Note 7 - Fair Value Measurements   

Accounting standards require certain assets and liabilities be reported at fair value in the
financial statements and provide a framework for establishing that fair value.  The
framework for determining fair value is based on a hierarchy that prioritizes the inputs
and valuation techniques used to measure fair value.     

The following tables present information about the Fund’s assets measured at fair value
on a recurring basis at June 30, 2012 and 2011 and the valuation techniques used by the
Fund to determine those fair values. 

In general, fair values determined by Level 1 inputs use quoted prices in active markets
for identical assets or liabilities that the Fund has the ability to access. 

Fair values determined by Level 2 inputs use other inputs that are observable, either
directly or indirectly. These Level 2 inputs include quoted prices for similar assets and
liabilities in active markets, and other inputs such as interest rates and yield curves that
are observable at commonly quoted intervals. 

Level 3 inputs are unobservable inputs, including inputs that are available in situations
where there is little, if any, market activity for the related asset.     

In instances where inputs used to measure fair value fall into different levels in the above
fair value hierarchy, fair value measurements in their entirety are categorized based on
the lowest level input that is significant to the valuation. The Fund’s assessment of the
significance of particular inputs to these fair value measurements requires judgment and
considers factors specific to each asset or liability.

The Fund’s policy is to recognize transfers in and transfers out of Level 1, 2, and 3 fair
value classifications as of the end of the reporting period. 
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 7 - Fair Value Measurements (Continued)

Assets Measured at Fair Value on a Recurring Basis at June 30, 2012

Quoted Prices
in Active

Markets for
Identical Assets

(Level 1)

Significant
Other

Observable
Inputs 

(Level 2)

Significant
Unobservable

Inputs 
(Level 3) 

Balance at
June 30, 2012

Cash equivalents - Money market
mutual funds $ 2,206,450 $ - $ - $ 2,206,450

Investments:
Domestic fixed-income mutual

funds 7,556,005 - - 7,556,005
International fixed-income

securities limited
partnership - 7,045,543 - 7,045,543

U.S. common stock 4,549,753 - - 4,549,753
U.S. equity mutual funds 7,538,744 - - 7,538,744
U.S. equity commingled funds - - 10,044,927 10,044,927
Foreign equity mutual funds 6,667,312 - - 6,667,312
Foreign equity commingled

funds - 23,321,419 - 23,321,419
Hedge fund and multi-strategy - - 36,372,254 36,372,254
Oil and gas limited

partnerships - - 16,013,781 16,013,781
Private equity and venture

capital limited partnerships - - 20,015,775 20,015,775
Real estate limited partnerships - - 9,928,899 9,928,899
Commodities and natural

resources limited
partnerships - - 2,920,679 2,920,679

Total investments 26,311,814 30,366,962 95,296,315 151,975,091

Total assets $ 28,518,264 $ 30,366,962 $ 95,296,315 $ 154,181,541
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 7 - Fair Value Measurements (Continued)

Assets Measured at Fair Value on a Recurring Basis at June 30, 2011

Quoted Prices
in Active

Markets for
Identical Assets

(Level 1)

Significant
Other

Observable
Inputs 

(Level 2)

Significant
Unobservable

Inputs 
(Level 3) 

Balance at 
June 30, 2011

Cash equivalents - Money market
mutual funds $ 1,990,849 $ - $ - $ 1,990,849

Investments:
Domestic fixed-income mutual

funds 6,643,978 - - 6,643,978
International fixed-income

securities limited
partnership - 6,538,772 - 6,538,772

U.S. common stock 5,258,413 - - 5,258,413
U.S. equity mutual funds 12,273,217 - - 12,273,217
U.S. equity commingled funds - 1,471,762 9,107,737 10,579,499
Foreign equity mutual funds 13,543,842 - - 13,543,842
Foreign equity commingled

funds - 15,391,732 5,394,339 20,786,071
Foreign currency 3,487,399 - - 3,487,399
Hedge fund and multi-strategy - - 37,236,652 37,236,652
Oil and gas limited

partnerships - - 14,973,872 14,973,872
Private equity and venture

capital limited partnerships - - 17,284,927 17,284,927
Real estate limited partnerships - - 10,600,946 10,600,946
Commodities and natural

resources limited
partnerships - - 3,174,994 3,174,994

Total investments 41,206,849 23,402,266 97,773,467 162,382,582

Total assets $ 43,197,698 $ 23,402,266 $ 97,773,467 $ 164,373,431
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 7 - Fair Value Measurements (Continued)

The following tables set forth a summary of the changes in the fair value of the Fund's
Level 3 assets for the years ended June 30, 2012 and 2011:

Fair Value at
July 1, 2011 Purchases Sales

Total Realized
and

Unrealized
Gains (Losses)

Included in
Change in
Net Assets

Fair Value at
June 30, 2012

Assets - Investments
U.S. equity commingled funds $ 9,107,737 $ - $ - $ 937,190 $ 10,044,927
Foreign equity commingled funds 5,394,339 664,210 (4,963,466) (1,095,083) -
Hedge fund and multi-strategy 37,236,652 1,300,000 (800,000) (1,364,397) 36,372,255
Oil and gas limited partnerships 14,973,872 1,507,925 (3,185,837) 2,717,820 16,013,780
Private equity and venture capital limited

partnerships 17,284,927 3,310,586 (1,894,100) 1,314,362 20,015,775
Real estate limited partnerships 10,600,946 1,270,270 (2,252,424) 310,107 9,928,899
Commodities and natural resources limited

partnerships 3,174,994 76,687 (76,512) (254,490) 2,920,679

Total Level 3 assets at fair value $ 97,773,467 $ 8,129,678 $ (13,172,339) $ 2,565,509 $ 95,296,315

Fair Value at
July 1, 2010 Purchases Sales

Total Realized
and

Unrealized
Gains (Losses)

Included in
Change in
Net Assets

Transfers Out
of Level 3

(a)
Fair Value at

June 30, 2011

Assets - Investments
Domestic fixed-income mutual

funds - Limited partnership
liquidating trust $ 1,161,021 $ - $ (1,199,302) $ 38,281 $ - $ -

U.S. equity commingled funds 6,866,522 - - 2,241,215 - 9,107,737
Foreign equity commingled

funds 11,900,778 46,833 (500,000) 1,239,281 (7,292,553) 5,394,339
Hedge fund and multi-strategy 30,561,907 7,000,000 (3,746,660) 3,421,405 - 37,236,652
Oil and gas limited

partnerships 13,490,615 2,704,678 (2,185,826) 964,405 - 14,973,872
Private equity and venture

capital limited partnerships 13,098,775 3,207,088 (1,760,657) 2,739,721 - 17,284,927
Real estate limited

partnerships 9,477,964 2,621,021 (1,764,331) 266,292 - 10,600,946
Commodities and natural

resources limited
partnerships 3,257,457 520 (34) (82,949) - 3,174,994

Total Level 3 assets at
fair value $ 89,815,039 $ 15,580,140 $ (11,156,810) $ 10,827,651 $ (7,292,553) $ 97,773,467

(a) Transferred from Level 3 to Level 2 because observable market data became available for the
securities.
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 7 - Fair Value Measurements (Continued)

Both observable and unobservable inputs may be used to determine the fair value of
positions classified as Level 3 assets and liabilities. As a result, the unrealized gains and
losses for these assets presented in the tables above may include changes in fair value
that were attributable to both observable and unobservable inputs.

The Fund also holds other assets and liabilities not measured at fair value on a recurring
basis, including accrued interest and dividends, accrued expenses, and grants payable.
The fair value of these assets and liabilities is equal to the carrying amounts in the
accompanying financial statements due to the short maturity of such instruments.

Investments in Entities that Calculate Net Asset Value per Share

The Fund holds shares or interests in investment companies at year end whereby the
fair value of the investment held is estimated based on the net asset value per share (or
its equivalent) of the investment company.    

At year end, the fair value, unfunded commitments, and redemption rules of those
investments are as follows: 

Investments Held at June 30, 2012

Fair Value
Unfunded

Commitments

Redemption
Frequency, if

Eligible
Redemption

Notice Period

International fixed-income securities
limited partnership (a) $ 7,045,543 $ - Monthly 10 days

U.S. equity commingled funds (b) 10,044,927 - Daily and
quarterly 1-60 days

Foreign equity commingled funds (c) 23,321,419 - Monthly 7-30 days
Hedge fund and multi-strategy (d) 36,372,254 - Monthly,

quarterly, and
annually 30-90 days

Oil and gas limited partnerships (e) 16,013,781 2,677,558 N/A N/A
Private equity and venture capital

limited partnerships (f) 20,015,775 13,139,159 N/A N/A
Real estate limited partnerships (g) 9,928,899 3,024,166 N/A N/A
Commodities and natural resources

limited partnerships (h) 2,920,679 - N/A N/A

Total $ 125,663,277 $ 18,840,883
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 7 - Fair Value Measurements (Continued)

Investments Held at June 30, 2011

Fair Value
Unfunded

Commitments

Redemption
Frequency, if

Eligible
Redemption

Notice Period

International fixed-income securities
limited partnership (a) $ 6,538,772 $ - Monthly 10 days

U.S. equity commingled funds (b) 10,579,499 - Daily and
quarterly 1-60 days

Foreign equity commingled funds (c) 20,786,071 - Monthly 7-30 days
Hedge fund and multi-strategy (d) 37,236,652 - Monthly,

quarterly, and
annually 30-90 days

Oil and gas limited partnerships (e) 14,973,872 3,915,825 N/A N/A
Private equity and venture capital

limited partnerships (f) 17,284,927 13,567,265 N/A N/A
Real estate limited partnerships (g) 10,600,946 3,652,059 N/A N/A
Commodities and natural resources

limited partnerships (h) 3,174,994 - N/A N/A

Total $ 121,175,733 $ 21,135,149

(a)  The international fixed-income securities category includes an investment in a commingled bond fund
that invests in foreign sovereign bonds. The fair value of the investment in this category has been
estimated using the net asset value of the Fund’s ownership interest in partners’ capital.

(b)  The U.S. equity securities category includes investments in commingled U.S. stock funds. The fair
value of the investments in this category has been estimated using the net asset value of the Fund’s
ownership interest in partners’ capital or the net asset value per share of the investments, whichever
is applicable.

(c)  The foreign equity securities category includes investments in commingled  international stock funds.
The fair value of the investments in this category has been estimated using the net asset value of the
Fund’s ownership interest in partners’ capital or the net asset value per share of the investments,
whichever is applicable.

(d)  The hedge funds and multi-strategy category includes direct investments in hedge funds that invest in
event arbitrage, multi-strategy, distressed securities, U.S. long/short equities, and global long/short
equities. The fair value of the investments in this category has been estimated using the net asset value
per share of the investments.

(e)  The oil and gas limited partnerships category includes investments with energy managers that invest
across the energy industry. The fair value of the investments in this category has been estimated using
the net asset value of the Fund’s ownership interest in partners’ capital. These investments can never
be redeemed with the funds. Distributions from each fund will be received only as the underlying
investments of the funds are liquidated. It is estimated that the underlying investments of these funds
will be liquidated over the next 8-10 years.
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McGregor Fund

Notes to Financial Statements
June 30, 2012 and 2011

Note 7 - Fair Value Measurements (Continued)

(f)  The private equity and venture capital limited partnerships category includes investments with fund of
funds, managers that invest in Asian, European, U.S. and U.S. distressed private equity funds, and early
stage U.S. venture capital funds. The fair value of the investments in this category has been estimated
using the net asset value of the Fund’s ownership interest in partners’ capital. These investments can
never be redeemed with the funds. Distributions from each fund will be received only as the
underlying investments of the funds are liquidated. It is estimated that the underlying investments of
these funds will be liquidated over the next 10-12 years.

(g)  The real estate limited partnerships category includes investments with real estate managers that
invest in European and U.S. commercial and residential real estate. The fair value of the investments in
this category has been estimated using the net asset value of the Fund’s ownership interest in
partners’ capital. These investments can never be redeemed with the funds. Distributions from each
fund will be received only as the underlying investments of the funds are liquidated. It is estimated that
the underlying investments of these funds will be liquidated over the next 8-12 years.

(h)  The commodities and natural resources limited partnerships category includes investments with a
timber manager that invests in U.S. timberland. The fair value of the investments in this category has
been estimated using the net asset value of the Fund’s ownership interest in partners’ capital. These
investments can never be redeemed with the funds. Distributions from each fund will be received
only as the underlying investments of the funds are liquidated. It is estimated that the underlying
investments of these funds will be liquidated over the next eight years.
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Independent Auditor’s Report on Additional Information

To the Board of Trustees
McGregor Fund

We have audited the financial statements of McGregor Fund as of and for the years ended June
30, 2012 and 2011.  Our audits were conducted for the purpose of forming an opinion on the
financial statements as a whole. The schedule of details of support activities is presented for the
purpose of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

August 13, 2012
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McGregor Fund

Schedule of Details of Support Activities

Year Ended

June 30, 2012 June 30, 2011

Management and General Expenses
Salaries and benefits $ 935,892 $ 903,005
Legal, accounting, and professional fees 38,038 41,993

Other administrative expenses 271,353 192,839

Total management and general expenses $ 1,245,283 $ 1,137,837
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